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NOTICE OF ANNUAL 
GENERAL MEETING

NOTICE OF 6TH ANNUAL GENERAL MEETING 

NOTICE IS HEREBY GIVEN that the 6th Annual General Meeting (AGM) of CDH Balanced 
Fund Plc (the Company) will be held virtually and streamed live from Accra City Hotel, 
Barnes Road,  Accra on Wednesday, September 8, 2021 at 11:00 a.m. for the transaction of 
the ordinary business of the Company. 

 

AGENDA 

 
1. To receive and consider the Reports of the Directors and Auditors, including 

the Financial Statements for the year ended December 31, 2020. 
 

2. To authorize the Directors to fix the remuneration of the Auditor. 
 
 

 
Thank you. 
 
Dated this 2nd day of August, 2021 
BY ORDER OF THE BOARD  
 
SIGNED 
LOVE MENSAH 
(COMPANY SECRETARY) 
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CDH BALANCED FUND LIMITED

REPORT OF THE DIRECTORS FOR THE
YEAR ENDED 31ST DECEMBER, 2020

1 PRINCIPAL ACTIVITIES

2 FINANCIAL AND OPERATIONAL ACTIVITIES

The financial and operational results for the year ended 31 December 2020 are as set out below:

2020 2019
GH¢ GH¢

Increase in Net Assets from operation for the year is (104,481)      469,615       
From which is deducted Income Tax Expense of -               -               
Giving Increase in Net Assets after tax of (104,481)      469,615       
To which is added balance on Accumulated Net Investment
Income brought forward of 2,458,097    1,988,482    
Leaving a balance on Accumulated
 Net Investment Income of 2,353,616    2,458,097    

3 CORPORATE SOCIAL RESPONSIBILITIES
The Fund did not undertake any Corporate Social Responsibility programme during the year.

4 AUDITORS AND AUDIT FEES

The Directors present their report together with the audited Financial Statements for the year ended
31st December, 2020 which disclose the state of the affairs of CDH Balanced Fund Limited (''The
Company'')

The Directors are responsible for the preparation of the Company's Financial Statements for each
financial year, which give a true and fair view of the state of affairs of the Company and of the
profit or loss and cash flows for that period. In preparing these Financial Statements, the
Directors have selected suitable accounting policies and then applied them consistently, made
judgements and estimates that are reasonable and prudent and followed the International
Financial Reporting Standards and complied with the requirements of the Companies Act, 2019
(Act992), Securities Industry Act, 2016 (Act 929), Unit Trust and Mutual Funds Regulations
2001, (L.1.1695).

The Directors are responsible for ensuring that the Company keeps proper accounting records that
disclose with reasonable accuracy at any time the financial position of the Company. The
Directors are also responsible for safeguarding the assets of the Company and taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The nature of business of the Fund is to invest the monies of its members for their mutual benefit.
The Fund is licensed by the Securities and Exchange Commission of Ghana to operate as an
authorized Mutual Fund in Ghana.

In accordance with Section 139(5) of the Companies Act 2019, (Act 992), MGI OAK Chartered
Accountants will remain in office as auditors of the Fund. As at 31 December, 2020, the amount
payable as in respect of audit fees was GHC5,500 including Value Added Tax (VAT).

3.
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CDH BALANCED FUND LIMITED

CORPORATE GOVERNANCE

Introduction

CDH Balanced Fund Limited has a well-established internal control system for identifying,
managing and monitoring risks. These are designed to provide reasonable assurance that the
risks facing the organisation are being controlled.

CDH Balanced Fund Limited recognises the valuable contribution that corporate governance
makes to long-term business prosperity and to ensuring accountability to its shareholders. The
Fund is therefore fully committed to the principles and practices of good corporate governance.
The Fund is managed in a way that maximises long-term shareholder value and takes into
account the interest of all its stakeholders.

CDH Balanced Fund Limited believes that full disclosure and transparency in its operations are
in the interest of good governance. As indicated in the Statement of Responsibilities of
Directors and in the notes to the Financial Statements, CDH Balanced Fund Limited adopts
standard accounting practices and ensures sound internal controls to facilitate reliability of the
financial statements.

The Board of Directors

System of Internal Control

The Board of Directors (the "Board') is responsible for setting the Fund's strategic direction, for
leading and controlling the Fund and for monitoring activities of the Fund Manager. The Board
presents a balanced and understandable assessment of the Fund's progress and prospects. The 
Directors have experiecne and knowledge of the industry, markets and financial and/or other
business information to make valuable contributions for the Fund's progress. The Fund Manager
is separate a separate person from the Board. The Fund Manager implements the management
strategies and policies adopted by the Board.

5.
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CDH BALANCED FUND LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31ST DECEMBER, 2020

2020 2019
Note GH¢ GH¢

Investment Income

Interest Income 4 205,194       751,829       
Commission 4a 2,021           8,720           

207,215       760,549       

Expenses
Management Fees 139,861       52,686         
Custodian Fees 8,812           16,480         
General Administration Expenses 5 22,316         20,956         

Total Expenses 170,989       90,122         

Net Investment Income for the year 36,226         670,427       

Other Comprehensive Income (Gross)

Fair Value Gains/(Loss) on Financial Assets (288,460)      (115,410)     
through Other Comprehensive Income

Fair Value Gains/(Loss) on Financial Assets 147,753       -              
through Other Comprehensive Income
Impairment of Available-For-Sale Equities -               (85,402)       

Total Comprehensive Income for the year (104,481)      469,615       

ACCUMULATED NET INVESTMENT INCOME

Balance at 1 January 2,458,097    1,988,482    

Net Investment Income (104,481)      469,615       

Balance at 31 December 2,353,616    2,458,097    

Total Revenue

11.



17

CDH BALANCED FUND LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31ST DECEMBER, 2020

2020 2019
Note GH¢ GH¢

ASSETS

Cash and Cash Equivalent 6 86,101        70,195        
Financial Assets Through Profit 
or Loss 7 -             5,676,578   
Financial Assets Through Other 
Comprehensive Income 8 698,705      841,747      
Financial Assets at Amortised 
Cost 8d 5,349,997   -             
Trade and Other Receivables 9 274,066      248,950      
Total Assets 6,408,869   6,837,470   

EQUITY

Unitholder's Capital 11 3,845,906   4,260,411   
Retained Earnings 2,439,018   2,543,499   
Reserves -             -             

Total Equity 6,284,924   6,803,910   

LIABILITIES

Trade and Other Payables 10 123,945      33,560        

Total Liabilities 123,945      33,560        

TOTAL LIABILITIES AND EQUITY 6,408,869   6,837,470   

………………………………     ……………………………
             DIRECTOR               DIRECTOR

Date…………..……. 2021 Date…………...….2021

12.
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CDH BALANCED FUND LIMITED

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31ST DECEMBER, 2020

2020 2019
GH¢ GH¢

Net Investment Income for the year 36,226         670,427      

Adjusted for:
Fair Value 
Changes in 
Financial 
Assets 
Through 
Other 
Comprehens
ive Income (288,460)      (115,410)     

Changes In Working Capital:
Increase in Account Receivables (22,779)        (90,255)       
Financial Value Changes in Financial Instruments 288,460       115,410      
Increase in Account Payable 90,385         20,898        

Net Cash Flow from Operations 103,832       601,070      

Investing Activities
Acquisition of Held-To-Maturity Investments -               (973,680)     
Disposal of Available for Sale Investments -               190,047      
Disposal of Financial Assets through Comprehensive Income 5,676,578    -              
Acqusition of Financial Assets at Amortised Cost (5,349,997)   
Net Cash Flow from Investing Activities 326,581       (783,633)     

Financing Activities
Proceeds from Shares Issued 3,160           852,061      
Shares Redeemed (417,665)      (679,954)     
Net Cash Flow from Financing Activities (414,505)      172,107      

Net Decrease in Cash and Cash Equivalent 15,907         (10,456)       

Cash and Bank Balance at 1st January 70,194         80,650        

Cash and Bank Balance at 31st Dec. 86,101             70,194        
 
Reconciliation of Cash and Bank Balance
Bank Balances 86,101         70,195        
Cash on Hand -               -              

Note 6 86,101         70,195        

14.
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CDH BALANCED FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.3 Fair Value Measurement

· In the principal market for the asset or liability or

The principal or advantageous market must be accessible by the Fund.

· Level 1- Quoted (unadjusted) market price in active markets for identifiable assets or liabilities.

2.3.1 Recurring Fair Value Measurement of Assets and Liabilities
Level 1 Level 2

Financial Assets GH¢ GH¢
Financial Assets 
Through Other 
Comprehensive 
Income 841,747    -           
Financial Assts 
through Profit or 
Loss

-           5,676,578 

· Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.
· Level 3- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.
For assets and liabilities that are recognised in the Financial Statements on a recurring basis, the
Fund determines whether transfers have occurred between Levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting report.

All assets and liabilities for which fair value is measured or disclosed in the Financial Statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participant at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

· In the absence of a principal market, in the most alternative or advantageous market for the asset
or liability.

The fair value of an asset or liability is measured using the assumption that market participants
would use when pricing the asset or liability, assuming the market participant act in their economic
best interest.

The Fund uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable input
and minimising the use of unobservable inputs.

A fair value measurement of a non-financial assets takes into account market participants ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use. 

16.
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CDH BALANCED FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2020

2.4. Revenue Recognition

Under IFRS 15, the revenue recognition process involves:
1. Identification of the contract with the customer,
2. Identification of performance obligation in the contract,
3. Determination of the transaction price,
4. Allocation of the transaction price to the performance obligation in the contract,
5. Recognition of the revenue when ( or as) the entity satisfies a performance obligation.

2.4.1 Interest Revenue and Expenses

2.4.2 Dividend Revenue and Expenses

2.4.3 Fees and Commission

2.4.4

2.5 Taxation

This items include changes in the fair value of financial assets and liabilities held for trading
or designated upon recognitions at fair value through profit or loss and excludes interest and
dividend income and expenses.

Unrealised gains and losses comprise changes in the fair value of financial instruments for
the period and from reversal of prior period's unrealised gains and losses for financial
instruments which were realised in the reporting periods.

Realised gains and losses on disposal of financial instruments classified as at fair value
through profit or loss are calculated using the first-in, first-out (FIFO) method. They
represent the difference between an instrument's initial carrying amount and disposal 

Under the current legislation, mutual funds are not subject to taxes on income or capital
gains, nor to any taxes on income distribution.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the Fund and the revenue can be reliably measured, as and when the Fund satisfies a
performance obligation. Revenue is measured at the fair value of the consideration received
or receivable, taking into account contractually defined terms of payment and excluding
taxes or duty.

Interest revenue and expenses are recognised in the Statement of Comprehensive Income for
all interest bearing financial instruments using the effective interest method.

Dividend revenue is recognised on the date on which the investments are quoted ex-dividend
or, where no ex-dividend is quoted, when the Funds' right to receive the payment is
established.
Dividend revenue is presented gross of any non-recoverable witholding taxes, which are
disclosed separately in the Statement of Comprehensive Income. Dividend expense relating
to equity investments sold short is recognised when the shareholders' right to receive the
payment is established.

Fees and Commission are recognised on an accrual basis. Fees and commission expenses are
included in the general administration expenses without regards to receipt or payment of 

Net Gains or Loss on Financial Assets and Liabilities at fair value through profit or loss

Fees and Commission income represent penalty charges to client for early redemption of
investment.

17.
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CDH BALANCED FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2020

Significant Accounting Policies Continued
2.6 Foreign Currencies

2.7 Financial Instruments -Initial Recognition and Subsequent Measurement

2.7.1 Financial Assets

2.7.1.1 Initial Recognition and Measurement 

2.7.1.2 Subsequent Measurement
For purposes of subsequent measurement financial assets are classified in four categories:
· Financial Assets at fair value through profit or loss
· Loans and receivables
· Held-to-Maturity Investments
· Available -for-Sale Financial Instruments

Financial assets are classified, at initial recognotion , as financial assets at fair value through
profit or loss, loans and receivables, held-to-maturity investments, available-for-sale financial
assets, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transactions costs that are attributable to the
acquisition of the financial asset.
Purchase or sale of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised
on the trade date, i.e., the date that the Fund commits to purchase or sell the asset.

In preparing the Financial Statements of the Fund, transactions in currencies other than the
Fund's functional currency (foreign currencies) are recognised at the rates of exchange
prevailing at the exchange at the date of the transaction. At the end of each reporting period,
monetary items denominated in foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated. 

Exchange differences on monetary items are recognised in profit or loss in the period in which
they arise except for:
· Exchange difference on foreign currency borrowing relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded as
an adjustment to interest costs on those foreign currency borrowings.

· Exchange difference on monetary items receivable from or payable to a foreign operations for
which settlement is nether planned nor likely to occur (therefore forming part of the net
investment in the foreign operations), which are recognised initially in other comprehensive
income and reclassified from equity to profit or loss on repayment of the monetary items.

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of other entity.

18.
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CDH BALANCED FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2020

Significant Accounting Policies Continued

2.7.1.2 Financial Assets at Fair Value through Profit or Loss

2.7.1.3 Loans and Receivables
The Fund has not designated any financial assets as loans and receivables.

2.7.1.4 Financial Assets Through Profit or Loss

2.7.1.5 Financial Assets Through Other Comprehensive Income

Financial assets at fair value through profit or loss include financial assets held for trading
and financial assets designated upon initial recognition at fair value through profit or loss.
Financial assets are classified as held for trading if they are acquired for the purpose of
selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives are also classified as held for trading unless they are designated as effective
hedging instruments as defined by IFRS 9. The Fund has not designated any financial assets
at fair value through profit or loss. Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair value with net changes in fair value
presented as finance costs (negative net changes in fair value) or finance income (positive net
changes in fair value ) in the statement of profit or loss.

Non-derivate financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Fund has the positive intention and ability to hold
them to maturity. After initial measurement, held to maturity investments are measured at
amortised cost using the Effective Interest Rate (EIR), less impairment.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fee or cost that are an integral part of the EIR. The EIR amortisation is included as
finance income in the statement of profit or loss. The losses arising from impairment are
recognised in the statement of comprehensive income as finance cost.

These financial investments include equity investments and debt securities. Equity
investments classified as Financial Assets Through Other Comprehensive Income are those
that are classified as held for trading nor designated at fair value through profit or loss. Debt
securities in this category are those that are intended to be held for an indefinite period of
time and that may be sold in response to needs for liquidity or in response to changes in the
market conditions.

After initial measurement, these financial investments are subsequently measured at fair value 
with unrealised gains and losses recognised in Other Comprehensive Income (OCI) and
credited in the AFS reserve until the investment is derecognised , at which time the
cumulative gains or losses is recognised in other operating income, or the investment is
determined to be impaired, when the cumulative loss is reclassified from AFS reserve to the
statement of profit or loss in finance cost. Interest earned whilst holding AFS financial
investments is reported as interest income using the EIR method.

19.
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CDH BALANCED FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2020

Significant Accounting Policies Continued

2.7.1.6 Derecognition of Financial Assets

· The right to receive cash flow from the asset have expired, or

i. the fund has transferred substantially all the risk and rewards of the asset, or

2.7.1.7 Impairment of Financial Assets
IFRS 9 introduces a new impairment odel that requires the recognition of expectd credit losses on
all financial assets at amortised cost or at fair value through other comprehensive income (other
than equity investments), lease receivable and certain loan commitments and financial guarantee
contracts.

The Expected Credit Losses (ECL) is the present value measure of the credit losses expected to
result from default events that may occurduring a specified periodof time. ECL must reflect the
present value cash flow shortfalls. ECL's must reflect the unbiased and probability weghted
assessment of a range of outcomes. The ECL must also consider forward looking information to
recognise impairment allowance earlier in the lifecycle of the product. IFRS 9 consequently is
likely to increase the volatility of impairment allowances as the economic outlook changes,
although cashflows are cash losses are expected to remain unchanges.

When the Fund has transferred its right to receive cash flows from an asset or has entered into a
pass through arrangement, it evaluates if and to what extent it has retained the risks rewards of
ownership. When it has neither transferred or retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Fund continues to recognise the transferred asset
to the extent of the Fund's continuing involvement. In that case, the Fund also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Fund has retained.

The Fund evaluates whether the ability and intention to sell its equity financial assets in the near
term is still appropriate. When, in rare circumstances, the Fund is unable to trade these financial
assets due to inactive markets, the Fund may elect to reclassify these financial assets if the
management has the ability and intention to hold the assets for foreseeable future or until
maturity. 

For a financial asset reclassified from Financial Assets Through Other Comprehensive Income
category, the fair value carrying amount at the date of reclassification becomes its new amortised
cost and any previous gain or loss on the asset that has been recognised in equity is amortised to
profit or loss over the remaining life of the investment using EIR. Any difference between the
new amortised cost and the maturity amount is also amortised over the remaining life of the asset
using the EIR. If the asset is subsequently determined to be impaired, then the amount recorded in 
equity is reclassified to the statement of profit or loss and other comprehensive income.

A financial asset ( or, where applicable, a part of a financial asset or part of a company of similar
financial assets) is primarily derecognised (i.e. removed from the Fund's statement of financial
position) when; 

· The Fund has transferred its right to receive cash flow from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
'pass through' arrangement; and either

ii. the Fund has either transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

20.
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CDH BALANCED FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2020

Significant Accounting Policies Continued
The Standard introduces a three-stage approach to impairment as follows:

Stage 3- lifetime expected credit losses for financial instruments which are credit impaired.

Measurement 
Category

Carrying 
Amount 

GH¢
Measurement 

Category

Carrying 
Amount 

GH¢

Cash and Cash 
Equivalent Amortised Cost 70,195 Amortised Cost 70,195

Amortised Cost  
(Held to Maturity) 5,676,578

Amortised Cost 
(Financial Assets of 

Amortised Cost)
5,676,578

FVOCI (Available 
for sale) 841,747

FVOCI (Available for 
sale) 841,747

Trade and other 
Receivable 

Amortised Cost 
(Receivable) 248,950

Amortised Cost 
(Receivable) 248,950

2.8 Financial Liabilities
2.8.1 Initial Recognition and Measurement

Stage 1- The recognition of 12 months expected credit losses (ECL) , that is the lifetime
expected credit losses from default events that are expected within 12 months of the reporting
date if credit risk has not increased significantly since initial recognition.
Stage 2- lifetime expected credit losses for financial instruments for which credit risk has
increased significantly since initial recognition: and 

In contrast, the IAS 39 impairment allowance assessment was based on incurred loss model, and
measured on assets where there was objective evidence that loss has been incurred, using
information as at the balance sheet date. The Fund currently assess impairment for its financial
assets based on the three-stage approach by IFRS 9 and undertakes impairment provision.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

There were no changes to the reclassification or remeasurement of financial assets.They
remained classified as financial assets and measured at amortised cost.

Financial Assets

IAS39:  Financial Instruments 
Recognition and Measurement IFRS 9: Financial Instruments

Instrument
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2.8.2 Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below;

2.8.2.1 Financial Liabilities at Fair Value through Profit or Loss

Gains and losses on liabilities held for trading are recognised in the statement of profit or loss.

2.8.2.2 Loans and Borrowing

This category generally applies to interest-bearing loans and borrowings.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in IAS 39 are satisfied. The
Fund has not designated any financial liability at fair value through profit or loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowing and payables, net of directly attributable transaction costs.

The Fund's financial liabilities include trade and other payables, loans and borrowing including
Fund's overdraft, financial guarantee contracts, derivatives financial instruments.

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through profit
or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose
of repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Fund that are not designated as hedging instruments in hedge relationships as
defined by IAS 39. Separately embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments.

The Fund has not designated any financial liability as loans and borrowing. After initial
recognition, interest-bearing loans and borrowing are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance cost in the statement of profit or
loss.
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Significant Accounting Policies Continued

2.8.2.3 Derecognition of Financial Liabilities

2.8.3 Offsetting of Financial Instruments

2.9 Unit Holders' Capital
Shares in the Fund are owned by members of the Fund.

2.9.1 Dividend Distribution

2.9.2 Cash and Cash Equivalent

The Fund passes substantially its net investment income along to its investors as distribution.
This distribution policy adopted by the Directors of the Fund from is reviewed time to time
such that the distribution will not jeopardies the Funds' ability to operate effectively.

Cash and short-term deposits in the statement of financial position comprise cash at banks and
on hand and short term deposits with a maturity of three months or less. For the purpose of the
statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding Fund overdrafts. 

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an exiting liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss and 
other comprehensive income.

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of financial position if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the assets and
settle the liabilities simultaneously.

· The value of the shares (owned by members of the Fund) is represented by the share or Unit
Holders Capital. Shares entitle the holder to a pro rata share of the Fund's net assets in the
event of the shareholder liquidating his or her investment.

· The shares of the Fund are not listed on the Ghana Stock Exchange. Applicants may set up a
new account with the Fund to buy shares of the Fund. When applicants buy Fund shares, the
shares are purchased at the last published price.

· A Shareholder wishing to redeem his or her shares (investment) with the Fund can do so by
submitting a request for redemption to the Fund. Redemptions shall be priced at the last
published price.
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3.11 Critical Accounting JudgEment, Estimates and Assumptions

Judgements

Assessment as Investment Entity

Estimates and Assumptions

Fair Value of Financial Instruments

The Fund's prospectus details its objectives of providing investment management services to
investors which includes investing in equity, fixed income securities and private equity for the
purpose of returns in the form of investment income  and capital appreciation.

When the fair value of financial assets and financial liabilities recorded in the statement of
financial position cannot be derived from an active market, their fair value is determined using
a variety of valuation techniques that include the use of valuation models. The inputs to these
model are taken from observable market where possible, but where this is not feasible,
estimation is required in establishing fair value. The estimates include consideration of
liquidity and model inputs related to items such as credit risk (both own and counterparty's)
correlation and volatility.

The preparation of The Fund's Financial Statements requires management to make judgments,
estimates and assumptions that effect the reported amounts of revenue, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets and liabilities affected in future periods.

In the process of applying the Fund's accounting policies, management has made the following
judgments, which have the most significant effect on the amount recognised in the Financial
Statement:

Entities that meet the definition of an investment entity within IFRS 10 are required to measure
their investments at fair value through profit or loss rather than consolidate them. The criteria
which defines an investment entity are, as follows:

1. An entity that obtains funds from one or more investors for the purpose of providing those
investors with investment services.
2. An entity that commits to its investors that its business purpose is to invest funds solely for
returns from capital appreciation, investment income or both.
3. An entity that measures and evaluates the performance of substantially all of its investments
on a fair value basis.

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities within the next financial year, are described below. The Fund
based its assumptions and estimates on parameters available when the financial statements were 
prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising beyond the control of the Fund. Such
changes are reflected in the assumptions when they occur.
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Fair Value Measurement of Financial Instruments

3.1 CAPITAL MANAGEMENT

The Fund's objectives for managing capital are:

·To maintain sufficient size to make the operation of the Fund cost-efficient.

· To achieve consistent returns while safeguarding capital by investing in diversified portfolio,
by participating in derivatives and other capital markets and by using various investment
strategies and hedging techniques.

·To maintain sufficient liquidity to meet the expenses of the Fund, and to meet redemption
requests as they arise.

The financial risk management framework provides the objectives and policies and procedures
applied by the Fund in managing its capital and its obligation to repurchase the shares.

Changes in assumptions about these factors could affect the reported fair value of financial
instruments in the statement of financial position and the level where the instruments are
disclosed in the fair value hierarchy. The model are tested for validity by calibrating to prices
from any observable current market transactions in the same instrument (without modification or
repackaging) when available. To assess the significance of any particular input to the entire
measurement, the fund performs sensitivity analysis or stress testing techniques.  

When the fair value of financial assets and financial liabilities recorded in the statement of
financial position cannot be measured based on quoted prices in active market, their fair value is
measured using valuation techniques including the Discounted Cash Flow model. The inputs to
these models are taken from observable market where possible, but where this not feasible, a
degree of judgment is required in establishing fair value.

Judgments include consideration of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

Contingent consideration, resulting from business combination, is valued at fair value at the
acquisition date as part of the business combination. When the contingent consideration meets
the definition of a financial liability, it is subsequently re-measured to fair value at each
reporting date. The determination of the fair value is based on discounted cash flows. The key
assumptions take into consideration the probability of meeting each performance target and the
discount factor.

As a result of the ability to issue, purchase and resell shares, the capital of the Fund can vary
depending on the demand for redemptions and subscription to the Fund. The Fund is not subject
to externally imposed capital requirements and has no legal restrictions on the issue, repurchase
or resale of redeemable shares beyond those included in the Fund's regulations.

· To invest the capital in investments meeting the description, risk exposure and expected return
indicated in its prospectus.
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2020 2019
4 Income GH¢ GH¢

Interest on call accounts 2,171            19,861          
Interest on fixed deposit 1,340            704,189        
Dividend Income 36,006          27,779          
Interest on Bond 165,677        -                

205,194        751,829        

4a Commission 2,021            8,720            

5 General Administration Expenses GH¢ GH¢
AGM Expenses                        -                          -   
Advertising                11,480                   8,000 
 Statutory Fee                      500                      500 
Bank charges 1,225            6,736            
Office and Other Expenses 3,611            220               
Audit Fees 5,500            5,500            

22,316          20,956          

6 Cash and Cash Equivalent GH¢ GH¢
Cash at Bank 86,101          70,195          

86,101          70,195          

7 Financial Assets Through Profit and Loss GH¢ GH¢
Fixed Deposit 91 days -                855,474        
Fixed Deposit 182 days -                4,821,104     

-                5,676,578     

8a Financial Assets 
Through Other 
Comprehensive 
Income

GH¢ GH¢

Listed Equities 698,705        841,747        

8b Fair Value of Financial Assets Through OCI GH¢ GH¢
Market Value of Available-for-Sale Secutities 698,705        841,747        
Cost of Investment (987,165)       (987,165)       

(288,460)       (145,417)       
Prior Period Gain -                30,008          
Fair Value Gains (288,460)       (115,409)       

25.



32

CDH BALANCED FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2020

8c Portfolio Analysis Shares in Market Value Shares in Market Value
Description Units 31/12/2019 Units 31/12/2018

31/12/2019 GH¢ 31/12/2018 GH¢
Shares
Banking and Financials
Cal Bank 16,686     11,513        16,686    14,851         
GCB Bank 8,400       34,020        8,400      42,840         
Ecobank 33,620     242,064      34,320    271,986       
Standard Chartered Bank 6,533       106,553      6,533      120,207       
Societe Generale 24,824     15,887        24,824    17,873         
Republic Bank (HFC Bank) 292,769   120,035      292,769  163,951       
Enterprise Group Ltd 25,000     35,000        25,000    41,250         

Food and Household Products
Benso Oil Palm Plantation 2,100       4,200          2,100      6,006           
Fanmilk Ghana Limited 5,900       6,372          5,900      24,308         
Unilever Ghana Limited 1,000       8,920          1,800      16,400         
Guinness Ghana Limited -           10,400    -               

Energy
Total Petroluem 29,025     82,141        32,625    87,075         
Telecommunication
Scancom Ltd (MTN) 50,000     32,000        250,000  35,000         

698,705      841,747       

8d Financial Assets at Amortised Cost
Government Bonds 1,549,999   -               
Corporate Bonds 3,799,998   -               

5,349,997   -               

9 Trade and Other Receivables GH¢ GH¢
Interest Receivable - Fixed deposit 144,375      248,950       
Interest Receivable- GoG Bods 59,243        -               
Interest Receivable -Corporate Bonds 70,448        -               

274,066      248,950       

10 Trade and Other Payables GH¢ GH¢
Audit Fees 5,500          5,500           
Sundry Creditors 430             430              
Management Fees 93,845        12,685         
Withholding tax payable 1,739          1,326           
Intercompany 80               80                
Custodian fees 22,351        13,539         

123,945      33,560         

11
Units in issue at 1 January 10,288,943 9,942,778    
Units in issue during the period 11,441        3,027,942    
Units redeemed during the period (1,600,274)  (2,681,777)   

Statement of Movement in issued
number of units
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8,700,110   10,288,943  

11a
Units in issue at 1 January 4,260,412   4,088,305    
Units in issue during the period 3,160          852,061       
Units Redeemed during the period (417,665)     (679,954)      

3,845,907   4,260,412    

Statement of Movement in issued
value of units
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12 FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICY

12.1 Risk Management Structure

12.2 Risk Management and Reporting System

12.3 Market Risk

12.4 Foreign Currency Risk Management

12.5 Price Risk
The Fund is exposed to equity securities price risk because of investment in quoted and
unquoted shares classified as available-for-sale. To manage its price risk arising from
investments in equity and debt securities, the Fund diversifies its portfolio. Diversification of the
portfolio is done in accordance with limits set by the Fund. All quoted shares held by the Fund
are traded on the Ghana Stock Exchange (GSE).

The Fund's objective in managing risk is the creation and protection of the shareholders value.
Risk is inherent in the Fund's activities, but it is managed through a process of ongoing
identification, measurement and monitoring, subject to risk limits and other controls. The
process of risk management is critical to the Fund's continuing profitability. the Fund is exposed
to market risk (which include currency risk, interest rate risk, and price risk), credit risk and
liquidity risk arising from the financial instruments it holds.

The Fund's Investment Manager is responsible for identifying and controlling risk. The Board of
Directors supervises the investment manager and is ultimately responsible for the overall risk
management of the Fund.

The Fund's risks are measured using a method that reflects both the expected loss likely to arise
in normal circumstances and unexpected losses that are an estimate of the ultimate actual loss
based on statistical models. The model make use of the probabilities derived from historical
experience, adjusted to reflect the economic environment.

Monitoring and controlling risks is primarily set up to be performed based on limits established
by the Board of Directors. These limits reflect the business strategy including the risk that the
Fund is willing to accept and the market environment of the Fund. In addition, the Fund
monitors and measures the overall risk in relation to the aggregate risk exposure across all risks
type and activities.

Market risk is the risk that the fair value or future cash flow of financial instruments will
fluctuate due to changes in market variable such as interest rates, foreign exchange rates and
equity prices.

The Fund does not undertake transactions denominated in foreign currencies; consequently,
exposure to exchange rate fluctuations may not arise. Exchange rate exposure are managed by
keeping a limited amount of forex balances when necessary.

The investment committee of the Fund employes both qualitative and quantitative measures in
the management of market risk faced by the Fund.
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Sensitivity Analysis

GH¢

Other Comprehensive Income 10/ (10) 604,870          

12.6 Interest Rate Risk

Sensitivity Analysis

Changes in basis points

Increase/ (Decrease)
GH¢

Net Interest Income for the year 10/(10) 535                 

· The net interest income for one year, based on the floating rate financial assets held at the end
of the reporting period.
· Changes in fair value of investments for the year, based on revaluing fixed rate financial
assets and liabilities at the end of the reporting period.

Sensitivity of interest
income

The following table demonstrates the sensitivity of the Fund's profit or loss for the year to a
reasonably possible change in equity price, with all other variables held constant.

The sensitivity of other comprehensive income for the year is the effect of the assumed changes
in equity price.

The sensitivity analysis impact on equity is the same as the impact on profit or loss. In practice,
the actual trading results may differ from the below analysis and the difference could be
insignificant.

Sensitivity of Changes in Fair
Value of Investments
Increase/(Decrease)

Interest rate risk arises from the possibility that changes in interest rate will affect future cash
flow or that fair value of financial instruments. The Board of Directors has established limits
on the interest gaps for stipulated periods. The following table demonstrates the sensitivity of
the Fund's profit or loss for the year to a reasonably possible changes in interest rates, with all
other variables held constant.

The sensitivity of the profit or loss for the year is the effect of the assumed changes in interest
rates on:

Changes in Basis Points
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Maturity Analysis of Financial Assets and Liabilities

Due less
than a year

Due more
than a year

Due less
than a year

Due more
than a year

2020 2020 2019 2019
GH¢ GH¢ GH¢ GH¢

86,101        86,101       70,195      -            
-             -             5,676,578 -            

3,799,998   1,549,999  -            841,747     
274,066      -             248,950    -            

4,160,165   1,636,100    5,995,723      841,747 

123,945      -             33,560                     -   
123,945      -             5,962,163 841,747 

13 Liquidity Risk

· Requiring a 3- days notice period before redemptions.

Searching for new investors
Withdrawal of cash deposits
Disposal of highly liquid assets
Either disposal of other assets or increase of leverage.

Prudent liquidity risk management includes maintaining sufficient cash balances, and the
availability of funding from an adequate amount of committed credit facility.

The table below analysis the financial assets and liabilities into the relevant maturity grouping
based on the remaining period at the reporting date to the contractual maturity date.

Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial asset.
Exposure to liquidity risk arises because of the possibility that the fund could be required to pay its
liabilities or redeem its shares earlier than expected. The Fund is exposed to cash redemptions of
its shares on a regular basis. Shares are redeemable at the holder's option based on the Fund's NAV
per share at the time of redemption, calculated in accordance with the Fund's scheme particulars.

The Fund manages its obligation to repurchase the shares when required to do so and its overall
liquidity risk by:

The Fund invests primarily in marketable securities and other financial instruments which, under
normal market conditions, are readily convertible to cash. In addition, the Fund's policy is to
maintain sufficient cash and cash equivalents to meet normal operating requirements and expected
redemption request.

Cash and Cash Equivalent
Financial Assets Investment
Financial Assets at Amortised 
Trade and Other Receivables

Trade and Other Payables

The Fund's policy is to satisfy redemption requests by the following means (in decreasing order of
priority)
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13 Fair Value of Financial Instruments
Fair Value of Financial instruments carried at amortised cost.

Financial Assets Carrying Fair Carrying Fair
Amount Value Amount Value

2020 2020 2019 2019
GH¢ GH¢ GH¢ GH¢

Cash and Bank Balances 86,101        86,101        70,195        70,195         
Held-To-Maturity Securities 5,349,997   5,349,997   5,676,578   5,676,578    
Available -for -Sale Equities 698,705      698,705      841,747      841,747       
Trade and Other Receivables 274,066      274,066      248,950      248,950       
Total Financial Asset 6,408,869   6,408,869   6,837,471   6,837,471    

Financial Liabilities
Trade and Other Payables 123,945      123,945      33,560        33,560         

14 CONTINGENCIES AND COMMITMENTS

Legal Proceedings and Regulations

15 CAPITAL COMMITMENTS
The Fund has no capital commitments at the reporting date.

The Investment manager's policy is to closely monitor the creditworthiness of the Fund's
counterparties (e.g. third party borrowers, brokers, custodian and bank) by reviewing their credit
ratings, Financial Statements and press releases on a regular basis.

The Carrying value of interest bearing investments, money market funds and similar securities,
loans to related party, trade and other receivables and cash and cash equivalents, as disclosed in
the statement of financial position represent the maximum credit exposure, hence no separate
disclosure is provided.

Except as detailed in the following table, the directors consider that the carrying amounts of
financial assets and financial liabilities recognised in the Financial Statements approximate their
fair values.

The Fund operates in the financial service industry and is subject to legal and regulatory
proceedings in the normal course of business. As at the reporting date, there were no potential or
threatened legal proceedings, for or against the Fund.

There are no contingencies associated with the Fund's compliance or lack of compliance with
regulations.
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15.2 Capital Commitments
The Fund has no capital commitments at the reporting date.

16.0 RELATED PARTY TRANSACTIONS
The following parties are considered related parties of the Fund:

16.1 Investment Manager

16.2 Custodian-HFC Bank Limited

16.3 Stock Broker
The Fund's equity transactions were made through CDH Securities Limited.

16.4 Transactions with Related Parties

2020 2019
Amount due to/From Related parties GH¢ GH¢

CDH Asset Management 80                   80                   

CDH Savings and Loans (Defunct) -                  3,667,902       
80                   3,667,982       

The operating licenses of the above related companies have been revoked

CDH Asset Management Limited (the former investment manager) was entitled to receive a
management and advisory fee for its services. These fees amount to an aggregate of 2.5%
(2019:2.5%) per annum calculated on the daily net assets of the Fund. Management fees are
payable monthly in arrears. Total management fees for the year amounted to GH¢139,861.

HFC Bank Ghana limited is the custodian of the Fund. The custodian carries out the usual duties
regarding custody, cash and securities deposit without any restrictions. This means that the
custodian is, in particular, responsible for the collection of dividend, interest and proceeds of
matured securities, the exercise of options and, in general, for any other operation concerning
the day-to-day administration of the securities and other assets and liabilities of the Fund.

The Custodian is entitled to receive from the Fund fees, payable monthly, equal to 0.025% per
annum calculated on the daily net assets of the Fund and transaction fee of GH¢1.50. The total
Custodian and administration fee for the year amounted to GH¢8,812 (2019: GH¢16,480).

A number of related party transactions take place with related parties in the normal course of
business. These include transactions and balances among related parties. The outstanding
balances on such related party transactions are as follows:
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16.5 Transactions with Directors and Key Management

16.6 Directors Remuneration
The Directors waived their right to receive remuneration during the year (2019:  Nil).

Subsequent events

Directors and key management personnel refer to those personnel with authority and
responsibility for planning, directing and controlling the business activities of the Fund. These
personnel are the Executive and non-Executive Directors of the Fund.
During the year, there were no significant related party transactions with companies or
customers of the Fund where a Director or any connected person is also a Director or key
management members of the Fund. The Fund did not make provision in respect of loan to
Directors or any key management member during the period under review.

Events subsequent to the balance sheet date are reflected only to the extent that they are related
directly to the financial statements and their effect is material.
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PROXY FORM

I/We……………………………………………………………………………………………………………………… 
(Block Capitals Please) 
of ……………………………………………………………………………………… being a member/members 
of CDH Balanced Fund Plc hereby appoint ……………………………………………………………………… 
 
or failing him, the duly appointed Chairman of the Annual General Meeting as my/our Proxy to vote 
for me/us on my/our behalf at the Annual General Meeting of CDH Balanced Fund Plc to be held 
VIRTUALLY on the 8th day of September, 2021 at eleven o’clock (11:00 a.m.) and at any 
adjournment thereof.  
 
Please indicate with a tick in the space below how you wish your votes to be cast.  
 

 ORDINARY RESOLUTION FOR AGAINST 

1.  To receive and adopt the 2020 Financial 
Statements of CDH Balanced Fund Ltd 

  

2.  To receive the Director’s Report   

3.  To receive the Auditor’s Report   

4.  To receive the Fund Manager’s Report   

5.  To receive the Custodian’s Report   

6. The re-election of a retiring Director: 
Mr. Emmanuel A. Amissah  

  

7.  The re-election of a retiring Director: 
Mr. Michael Opoku

   

8. To authorize the Directors to fix the 
remuneration of the Auditor. 

  

 

Signed this ….. day of ……………………………  2021     Signature: ………………………………….  
 
--------------------------------------------------------------------------------------------------------------------------------------------------------- 

(TEAR OFF THIS PART AND RETAIN IT) 
 
IMPORTANT:  

1. This Proxy Form Should Not be completed and sent to the Company Secretary if the sender will be 
attending the meeting.  

 

2. If the sender intends to appoint a Proxy, he/she should insert the name of the person, whether a 
Member of CDH Balanced Fund Plc or not, who will attend and vote at the AGM on the sender’s 
behalf and sign the Proxy Form. 
 
 

3. In the case of a company, the Proxy Form must be signed by a Director or the Common Seal of the 
company should be appended on the Proxy Form.  
 

4. In the case of joint holders, each holder must sign the Proxy Form.  
 

5. If the sender does not insert a name on the Proxy Form and returns the form to the company, the 
Chairperson of the Meeting will vote on the sender’s behalf. 
 

6. If the Proxy Form is returned to the Company without any indication as to how the person appointed 
Proxy should vote, the Proxy will exercise his/her discretion and vote as he/she thinks fit.  
 

7. To be valid, the completed Proxy Form should be submitted or posted to reach the Company Secretary 
at CDH Balanced Fund Plc, CDH House, Independence Avenue, North Ridge, Accra or via email to 
info@cdhgroup.co  not less than 48 hours before the time fixed for holding the Meeting  or any 

adjourned meeting in accordance with the Company’s Constitution.  

CDH Balanced Fund Plc.



NOTES



CDH Balanced Fund is one of the best-performing balanced fund in 
Ghana. The Fund has maintained a consistent growth pattern since its 
entrance into the  country’s  mutual funds market. The Fund Manager, 

CDH Asset Management, has been instrumental in the development 
of the Ghanaian capital market and has built a strong reputation for 

its pioneering works in the industry. 

Driven by the goal of helping Ghanaians achieve financial 
independence, CDH Asset Management is keen on promoting 
financial literacy and offers a diversified range of products and 

services to suit the investment styles of different investors.

FOR MORE INFORMATION, 
PLEASE CONTACT THE FUND MANAGER

CDH House, No. 36 Independence Avenue
North-Ridge, Accra - Ghana

P. O. Box 14911, North-Ridge, Accra.
Tel: 030 267 1050

Email: info@cdhgroup.co
Website: bfund.cdhgroup.co


